Graphing Homework
For capital inflows and capital outflows, explain the effect on different parts of the economy.
	Effect on Net Exports
This could be caused by _______________ (contr/expans) fiscal policy which would _____________(↑ or ↓) the interest rate.
This could be caused by _______________ (contr/expans) monetary policy which would _____________(↑ or ↓) the interest rate.
Draw the market for currency of this country: Effect on Imports   ↑ or ↓ or same
Effect on Exports   ↑ or ↓ or same
Effect on Net Exports   ↑ or ↓ or same



	Effect on InvestmentEffect on Long Run Growth     ↑ or ↓ or same
Effect on LRAS     ↑ or ↓ or same



Draw the loanable funds market:

	This could be caused by _______________ (contr/expans) fiscal policy which would _____________(↑ or ↓) the interest rate.
This could be caused by _______________ (contr/expans) monetary policy which would _____________(↑ or ↓) the interest rate.
Draw the market for currency of this country: Effect on Imports   ↑ or ↓ or same
Effect on Exports   ↑ or ↓ or same
Effect on Net Exports   ↑ or ↓ or same



	Draw the loanable funds market:Effect on Long Run Growth     ↑ or ↓ or same
[bookmark: _GoBack]Effect on LRAS     ↑ or ↓ or same





Capital Inflows (or decrease in capital outflows)
Capital Outflows (or decrease capital inflows)

